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What is the LTCi Partnership Program?
As the senior population of the United
States continues to grow at record rates,
resources used by the Federal and State
government to help pay for popular
retirement and health care benefits will
be strained. Unfortunately, these
resources may not be sustainable at the
rate in which future forecasts predict.

The Long Term Care insurance (LTCi)

Partnership Program was created as a
way to help encourage individuals to
become more accountable for their health
care expenses as they age. To help
motivate consumers, the program is
designed to offer protection for a portion
of a consumer’s assets in the event they
need long term care services and will
eventually qualify for and use Medicaid.
The Partnership Program is an agreement
between the states, the insurance industry
and the consumers.

Owning an LTCi Partnership-approved
product generally allows you to retain a
larger portion of your assets (typically
equal to the amount of LTCi benefits
paid) instead of having to spend down
your assets to the state minimums in
order to qualify for Medicaid benefits. 
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Example:
• John Smith requires long term care

services in a nursing home.

• Typically, in order to qualify for Medicaid,
the state would require him to have less
than $2,000 in assets and less than $1,500
in monthly income.* Any assets or income
in excess of this amount must be used to
pay for the cost of care. Once he meets
the asset and income requirement,
Medicaid will pay for the services.

• John Smith owns an LTCi Partnership
approved insurance product that paid a
total benefit of $100,000. Because he
owns this type of insurance product, he is
only required to spend down his assets to
$100,000. At this point, if his income
meets the requirements set by the state,
Medicaid will cover the remaining long
term care costs.

* Limitations will vary by state

Does my new LTCi Policy qualify under
the Partnership Program?

In order for your LTCi policy to qualify as
an approved LTCi Partnership policy, the
following requirements must be in place:

• The state in which you live must have an
active LTCi Partnership Program.

• The insurance company with which you
purchase your LTCi policy from must offer
a state approved Partnership product.

• Your LTCi policy must meet the required
minimum inflation protection option
based on your age at time of issue.
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What are the minimum inflation
requirements?

How is an approved Partnership LTCi
policy administered?

There are three steps to the administration of
an approved Partnership LTCi policy.

• The state in which you live must first certify the
insurance company’s product to be offered
under the Partnership status.

• Benefits of the insurance policy are
administered and paid by the insurance
company to the consumer.

• Asset protection is administered by the 
state based on the benefits paid through 
the insurance contract. While the Insurance
Company is required to provide regular
reporting to the state, additional steps may 
be required at the time you apply for 
Medicaid benefits.

If I already own an LTCi policy, does it
qualify as an approved Partnership plan?

Depending on the state, insureds may be
allowed to exchange their existing LTCi
policy for one that is approved for the
Partnership Program. Work with your
Insurance Representative/agent on the
guidelines of the state in which you live.

Under 60 years old Must have 
Compound Inflation 

61 – 75 years old
Must have some form of
Inflation protection
(Compound or Simple)

76 or older No inflation necessary
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Can I make changes to my LTCi policy
after it’s issued?

Changes are allowed on an LTCi policy
after it’s issued, whether it’s Partnership
approved or not. However, it is
important to keep in mind that those
changes could ultimately reflect whether
the policy still falls under the approved
Partnership status for purposes of asset
protection. In order to maintain the
approved LTCi Partnership status, any
changes must meet the minimum inflation
protection options based on your age.

Is the Partnership status guaranteed
for the life of the insurance contract?

The LTCi Partnership Program is offered
and administered by the Federal and
State Governments. The government has
the right to pass new laws and/or
legislations which could change the status
of the Partnership program in the state.
While the insurance company is
responsible to pay benefits for which the
insured may be eligible for under the
provisions of the policy, it is not
responsible for the overall status of the
Partnership program and whether the
contract will afford the insured asset
protection in the future.
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Coverage provided by Policy Forms ML7500P
et al. (In ID, ML7500P-ID, in NC ML7500P-NC,
in PA, ML7500P-PA, & in TX ML7500P-TX).
Underwritten by and the financial responsibility
of Minnesota Life Insurance Company of St.
Paul, Minnesota. For costs and further details
of coverage, including exclusions and
reductions or limitations and the terms under
which the long term care insurance policy may
be continued in force, contact your agent. An
agent/representative may contact you. 
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Coverage provided by Policy Forms ML7500P et al. (In ID, ML7500P-ID, in NC ML7500P-NC, in PA, ML7500P-PA, & in TX 
ML7500P-TX).  Underwritten by and the financial responsibility of MINNESOTA LIFE INSURANCE 
COMPANY of St. Paul, Minnesota.  For costs and further details of coverage, including exclusions and reductions or 
limitations and the terms under which the long term care insurance policy may be continued in force, contact your agent.  An 
agent/representative may contact you.  The purpose of this material is the solicitation of insurance. 
 
A01828-0508          

 
 

(Name)(Title)(License) 
 
(Date) 
 
(Address) 
 
 
 
(Salutation) 
 
Planning for a time when an individual is no longer able to care for them self is not a subject most 
enjoy discussing.  Many never think about how care will be paid for and administered.  If long term 
care is discussed, the majority believe the government will pay for their care.  
 
The reality is that Medicare will only pay for a maximum of 100 days if you are eligible and Medicaid 
generally only covers care after a family has exhausted all their assets and only for care received in a 
Skilled Nursing Facility, the one place most do not want to go.   
 
How can one protect those they care about most while also preserving the assets they worked hard 
to accumulate? The state sponsored LTCi Partnership Program.   
 
The LTCi Partnership Program was recently adopted by your state and was designed to offer 
protection for a portion of one’s asset’s in the event they need long term care service and would 
qualify for Medicaid.  It is an agreement between the state, the insurance company and the 
consumer.   
 
By owning an LTCi Partnership-approved product you can generally retain a larger portion of your 
assets (typically equal to the amount of LTCi benefits paid) instead of spending down assets to the 
state minimum* in order to qualify for Medicaid. 
 
I encourage you to take a few moments to review the enclosed brochure discussing the LTCi 
Partnership Program and how it can benefit you and those you care about most.   
 
I will follow-up with you shortly to discuss this important topic. In the meantime, please do not hesitate 
to contact me with any questions or concerns. 
 
Sincerely, 
 
 
 
(Agent Name) 
(Company Approved Title) 
(Contact Number) 
 
Enclosure 
 
*Limitations and minimums will vary by state. 
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Minnesota Life Insurance Company 

Long Term Care Administrative Office 
21600 Oxnard Street, Suite 1500  
Mailing Address: Post Office Box 4243 
Woodland Hills, CA 91365-4243  
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A Minnesota Mutual Company 
July 17, 2008 
 
Harris Shearer 
Rate and Form Analyst 
Arkansas Department of Insurance 
1200 West Third Street,  
Little Rock, Arkansas 72201-1904 
 
 
RE: MINNESOTA LIFE INSURANCE COMPANY – NAIC # 66168 

Submission of Advertising Materials To Be Used with  
Long Term Care Policy Form ML7500P-AR et al. ---  

 
 
F68364   Partnership Brochure 
A01828-0508   Partnership Client Letter 
 
 
Dear Mr. Harris Shearer, 
 
The enclosed advertising material is being submitted for your review and approval.  This material will be 
used with Long Term Care Policy form ML7500-P-AR, et al., and is intended as an “invitation to 
inquire.” 
 
Thank you very much for your assistance with this submission.  If you have any questions, please do not 
hesitate to contact me. 
 
Sincerely, 

 
Michael Lewis 
Senior Compliance Analyst 
(800) 366-5463, ext. 2380 
Michael.Lewis@LifeCare.Assurance.com 
Attachments 
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